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Abstract: 
One of the best tools to attract foreign investment – industrial is  the creation of free trade zones 
in Developing countries, free trade zones are the most appropriate way to Providing conditions 
for free trade in a restricted area of a country, because it may that to make this situation in the 
country as economic and social terms is not possible or not desirable. Creation of free trade 
zones, especially in developing countries create jobs and technology transfer and investment that 
leads to increases national income and foreign exchange earnings. 
 In recent decades zones have been identified means that the countries through their begin 
investment in the global economy  
And they consequently have made possible the growth areas of trade, export-oriented industrial 
development, attract foreign investment 
And finally get the technical knowledge and communication technology. 
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Introduction:  
Protection of port and port free zone that is out of the country, that it is not  including some of 
the general rules and by using benefits such as tax credits and exemption from customs duty and 
special rules of export an import and with attract foreign investment and uptake of modern 
technology  it is helping to develop the mainland. Many countries have been established 
industrial free trade zones  to attracting foreign investors  to ensure that their domestic legislation 
will not shackle them and under the relatively easy  circumstances, they could do commercial 
and industrial activities and when they found that conditions are favorable they can  transfer their 
funds to another location. 
The purpose of the establishment of free trade zones is providing the right conditions in order to 
increase the production of industrial goods through foreign investment, job creation, foreign 
exchange earnings, increased revenue from tourism, supply of raw materials and parts industries, 
industries ties with the country, economic growth and material prosperity of the people and the 
national interest. 
In recent decades Port and Free Zone have been attend as an important and effective instrument 
of economic policy so far as the United Nations Industrial Development Organization is 
recommended the establishment of free zones as a mean to encourage of development Industry 
with the objectives of export as another option deal with  policy of import substitution. 
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Statement of the problem: 
 
Creation of industrial free trade zone is one if the economic development tools that could attract 
investment, technology transfer, 
Work force training and education of scientific management  to access global markets and 
eventually hatches into economic development. 
So in 1960 many developing countries trying to escape underdevelopment via trade zones have 
been established. 
These facts suggest if a potential free trade area to be used effectively, in addition to regional 
development that Itself is  as one of the main factors preventing many social problems can make 
important contributions to the national economy and increasingly links  its economy to the 
national economy(Shaditalab,1991). 
 
 
The concept of free trade zone: 
 
According to the United Nations Industrial Development Organization, free trade zones as a 
driving force to encourage industrial exports is considered. 
Free trade zone is a territory of a country outside of the physical and administrative law and 
customs facilities are located and the entry and exit of goods and capital and skilled labor takes 
place in the region easily(Vafadari,2004). 
Goods and substances that are not prohibited by law can keep without any customs barriers in 
storage and transit or transformed in plants and transformed into other goods. 
As types of zones can named free economic zone, export processing zone, special economic 
zone, district Tourism Free Zone companies mentioned. 
History of free zones in the world(Mousaei& Azizianfar,2008). 
The world's oldest free zone specifically founded for increasing the volume of transactions by 
the Romans in the free port on the Aegean island of Dallas. 
This port was founded aims to increase trade between Egypt, Greece, Syria, North Africa, Asia 
and Rome and all transactions were conducted without the right customs. Then other ports such 
as  Genoa  Veins and Gibraltar emerged. 
First port that its establishment goals are consistent with the objectives of free trade zones in the 
modern sense is Port of Hamburg, which was created in 1888. 
 
Creation of free zones: 
 
Zones are almost the same for the purposes and consideration the only difference is in the details. 
Some of the main objectives of the zones is as follows: 
1. Employment: One of the important objectives are considered in establishment of Free Zone 
are the possibility that In terms of job creation in these areas there. 
For example, the Uruguayan free zones state in its first rule that the development of free trade 
zones takes place In order to increase employment and expand international cooperation in the 
first place. Also with this attention that industrial zones are often used in the form of user 
industries thus increase employment. 
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2. Transmission technology:  other creating zones of countries having advanced technology 
companies and industries of the developed countries. 
It should also be noted that the transfer of skills and technology free zone will eventually 
improve the technical skills to create employment benefits. 
3. Attract investment: private investment in free zones is one of the most important goals. 
This is important to the extent that some countries believe aims to make technology transfer and 
other targets aside an ambitious 
And to attract foreign investment and also make it more realistic to accomplish some other goals 
Such as employment and exports are concerned. 
4. Foreign exchange earnings: from foreign exchange reserves to meet the requirements of free 
trade can be used in an economic development program 
In this connection one must use free trade policy mechanisms commercially and 
On the other hand, was aware of the fact that you cannot booming economy always with sell the 
material or through traditional exports so It is essential that utilizing the benefits of free trade to 
the economic infrastructure of the economy led to a degree of self-reliance that the country run 
their economic affairs without export raw materials (Rahavard,2010). 
5. Growth and regional development in particular: 
In some cases, in addition to other goals, development  the territory of the region is considered 
by providing a part of free, Example when India founded port of Candela in 1965, one of its 
goals was development the port of Candela  as a substitute for the Port of Bombay. 
 
Key success factors of the business increase: 
 
Undoubtedly, the success of these zones depends on the circumstances that some of them are the 
factors facilitating and the other some are inhibiting. 
According to Studies on free trade zones in developing countries, the key success factors in the 
zones Include:  
1. Political Stability: Political stability is the most important factor that will attract investment in 
the host country. 
Foreign investors typically avoid from invest in a country where political stability is not there 
and this instability is linked to their interests. 
2. Commitment to economic exchange: 
 Three trade zones will be more attractive to foreign investors when the host government 
commitment to investment, free trade and etc was more. 
3. Strategic location: free trade zone should be close to the major international markets 
4. Availability of cheap labor: foreign manufacturers are looking to cut costs and 
Cheap labor is one of the factors that the free trade zone is effective in attracting investors. 
5. Infrastructure appropriate: existence of appropriate infrastructure such as  
Transportation systems, communications and office are a necessity for the success of free trade 
zones (Baltag, 2005). 
 
Benefits zones: 
 
1. Having all kinds of tax breaks 
2. Allow to entry machinery, parts and raw materials for industrial without customs duties and 
use of the value-added benefits for regional units 
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3. Complete freedom of entry and exit of capital and income from economic activities 
4. Specific export-import regulations and customs free zone 
5. Failure to require visas for entry and exit of foreign nationals are allowed entry and exit area 
6. Rules apply special effects, and relief of symptoms usually in some areas 
7. Regulation of industrial and intellectual property registration and region- 
Specific releases (Ahmadi,2005). 
 
Zones and economic reform: 
 
Zones as the general sense that is made of tools that  the world countries  over the past few 
decades have used it to reform its economic structures and the transition from a centralized 
economy to free enterprise control or influence in global markets they get used to it and its 
resources(Esfandiary& Delavari,2004). 
These areas of the world that their number are coming to 600 now, though it may be compared 
with each other in terms of specificity and growth rate 
Or economic power objectives and desired areas of heterogeneous and non-uniform into account, 
but in practice they are a common structural and trajectory tracking and recognition is always a 
fundamental component of the frame and its emphasis is on enjoying the advantage. 
Comparative advantage in areas such as legal privilege may release tax and customs exemptions, 
discounts on services, credit facilities, fiscal and monetary cost. 
Establishment of priority supply products in the region, drawing the market to take advantage of 
the host country and finally the capacity of the host country are exported that these benefits low 
cost of production and trade  and bring economic Fat related to these areas more 
competitive(Gougerdchian& Tayebbi,2008). 
Another advantage of the regions are natural and climatic advantages, such as being in an area of 
suitable locations along waterways International 
Port transit countries, the availability of advanced infrastructure facilities, presence in the region 
cheap labor and appropriate availability of cheap and abundant energy and optimal weather 
conditions. 
Such benefits are also  motivated by the need to attract investment and production can be 
provided. 
The decision to choose a location to set up the Free Zone, is sometimes considered both the 
advantages, the advantages of internal and external and the fusion of the two groups during the 
phases of development and achieve the goals set. 
Where today they are mainly known as a successful free zones are those areas that were 
considered in locating the geographical location and natural advantages of climate and the 
regulation is trying to competitive conditions and their preference is to keep  major parts and It is 
important about  relative advantages and in addition to apart from the hardware components and 
the regulatory and competitive preferential zones for the initial conditions of an area as free zone 
Management to establish and foster a dynamic and active zones simple and easy solutions to 
their administrative and application of advanced technology and communication ,implement 
manufacturing processes, business and marketing to their advantage to create an account 
An excellent area to another area, and the development of faster and more favorable to those 
obtained. 
Taking advantage of the free zones of the country to help with countries export objectives easier 
to follow factors required for the production  such raw materials, intermediate goods and labor 
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required without additional cost to the global market and to provide legal. for countries with 
concentrated economic zones enjoying is the perfect bridge for the transition from the centralized 
economy to an open economy ,In order to achieve diversification strategy for economic 
monoculture export commodities(Ramezanpour,2008) . 
 
The cost of investment and the creation of free trade zones: 
 
The Establishment of free trade zones and infrastructure costs and providing is much more but it 
is different from country to country. 
Installation cost depends on the host state's economy, obviously if the materials and equipment 
needed to build the facility is built in the host country preparation costs will be 
lower(Moghadasi,2010). 
Other costs incurred expenses in the host country's tax incentives and waivers 
Final issue is failure and success in investment in free trade zones. 
 
Conclusion 
 
From the perspective of national economic development zones can be created as a window to the 
outside world and they may release foreign exchange to finance 
and technical expertise and capital needed to absorb some of the country's industrial 
development  to assist. 
Creating a free trade area within the business process is targeted tasked with assisting economic 
growth, industrialization and providing enhanced trade opportunities especially in the field of 
exports. 
Experience of successful countries shows that trade zones have been bridge between the 
domestic economy and international with oriented production, exports, technology transfer and 
economic development. 
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